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Studio Tributario Cagnazzo is a ‘bou-
tique’ firm mainly focused on providing
integrated tax advice and assistance all
over ltaly to resident and non-resident cor-
porations, banks, multinational groups and
high-net-worth individuals on a wide range
of domestic and international tax and cor-
porate issues. The Firm provides its clients
with specialist knowledge for strategic ad-
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vice that ranges from corporate tax systems
to extraordinary financial transactions, such
as domestic and cross-border reorganisa-
tions, IPOs, takeover bids and M&A.

Prof Dr Roberto M. Cagnazzo, Founder
and Partner, is a Chartered Accountant and
Statutory Auditor with considerable exper-
tise in domestic and international taxation
acquired as Head of Tax in some of the
leading listed ltalian mul-
tinational groups and as
Professor of Tax Law and
International Tax Law at the
University of Torino.
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By Prof Dr Roberto M. Cagnhazzo

The lItalian 2018 Budget Law intro-
duces a new tax on some digital trans-
actions applicable from 1 January 2019
(the so called ‘Web Tax’). This new tax
comes after the pressure in Italy on
the tech giants such as Google, Face-
book and Amazon, where said compa-
nies have long been accused of avoid-
ing taxes by claiming that they do not
have a permanent establishment in the
country.

The Web Tax applies to resident
and non-resident enterprises that per-
form ‘services carried out by electronic
means’ to Italian businesses. The tax
is an indirect tax and is applicable only
to B2B sales of intangible digital prod-
ucts (B2C digital transactions are ex-
cluded).

The Law identifies the services car-
ried out by electronic means in those
services supplied through the Inter-
net or an electronic network, the na-
ture of which makes the performance
completely automatic with minimum
human intervention and for which the
information technology component is
essential (such as, for example, online
advertising and sponsored links em-
bedded in web pages). A specific De-
cree of the Minister of the Economy
and Finance to be issued by 30 April,
2018 will identify in detail the men-
tioned digital services.

The Web Tax is levied at a 3% rate on
the amount of the consideration paid
for the performance of the services,
net of VAT, and regardless of where
the transaction is concluded. Compa-
nies are excluded from paying the tax if
they declare that they have not reached
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the threshold of 3,000 digital transac- alent to 3,000 transactions of EUR tax from the seller of the service, and is
tions per calendar year irrespective of 1,000). settled by the month following the pay-
the amount of the single transaction The Web Tax is due from the buyer of ment of the consideration. It is not cred-
(3,000 transactions of EUR 1 are equiv- the service who has the right to get the itable against the Italian Income Tax.
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